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Annual Report to the Shareholders 


The Company is pleased to report that, in spite of 
difficult market conditions, there was an increase in 
sales for the year ended December 31, 1969, and a 
gratifying improvement in net results. Consolidated sales 
for the year amounted to $7,090,365 compared with 
$6,703,504 in 1968. This increase was contributed to by 
nearly all divisions. 

Net profit for the year, including a gain of $95,718 on 
the disposal of fixed assets and redemption of debt, 
amounted to $564,359, equivalent to 93 cents per share 
on the common stock after provision for preferred 
dividends. This compares with a loss of $134,124 
(restated) in the preceding year, after giving effect to a 
gain of $56,397 on the disposal of fixed assets and 
redemption of debt. 


OPERATIONS 


Operations in the crushed stone plants of the Goyer 
and Dulude quarries at St. Bruno, Quebec, continued to 
be affected by the slow pace of construction in the 
Company's marketing areas. While the Goyer quarry 
operated at only 55 percent of capacity, approximately 
the same rate as a year ago, the rate of operations of the 
Dulude quarry improved somewhat to 75 percent of 
capacity, reflecting increased demand for the higher 
quality stone from this quarry. 

Sales of the Lime Ridge division, which produces 
lime, agricultural limestone and crushed stone, were up 
approximately 20 percent. In 1968, sales of this division 
had been curtailed by a strike which prevailed for most 
of the second half of the year in two plants of a major 
customer. 


There was an increase in sales of the Cal-Sil division 
but the substantial rate of improvement which occurred 
in the first quarter was not maintained in the remainder 
of the year as the demand slackened and prices declined. 


Although sales of the prestress-precast division of 
Spancrete, Limited (hereinafter referred to as the hol- 
low-core plank division) overall showed a decline, sales 
of hollow-core plank increased. This division achieved a 
break-even position after depreciation, which can be 
attributed to the Company's decision to concentrate on 
a narrower line of products. With rigid cost controls in 
effect and expenditures reduced, this policy is now 
showing results, following several years of disappoint- 
ment. 


The Company's American subsidiaries, based at 
Plattsburgh, N.Y., showed improvement in sales and 
made a worthwhile contribution to consolidated profits. 


FINANCIAL 


Because the Canadian operations are still employing 
tax loss carry-forwards from previous years, income 
taxes payable for 1969 were incurred mainly by the 
American subsidiaries. 

Taking into account write-offs for depreciation and 
depletion, there was a cash flow for 1969 of $1,100,445, 
equivalent to $1.94 a share on the common stock, after 
provision for dividends on the preferred shares. This 


represents substantial improvement over 1968 when cash 
flow was $449,886. 


Capital expenditures of $336,780 were made during 
the year for the acquisition of quarry property at 
Varennes, Quebec, to increase the capacity and effi- 
ciency of the Lime Ridge kilns and the hollow-core 
plank operations, and to improve and extend product 
lines at Cal-Sil. After giving effect to these capital 
expenditures and the scheduled retirement of long-term 
debt in the amount of $141,166, there was an improve- 
ment of $710,973 in working capital which at December 
31, 1969, amounted to $2,197,274. 

Regular quarterly dividends of 28% cents a share on 
the 5% percent preferred shares of $20 par value were 
declared and paid and extra payments of 80 cents were 
made in respect of arrears, reducing these arrears to 
$1.50 at year-end. On March 1, 1970, the arrears were 
further reduced with the payment of an extra 50 cents a 
share and, barring unforeseen circumstances, it is the 
intention of the directors to eliminate the balance of 
$1.00 per share in arrears, a total of $37,500, during the 
current year. Arrears on the 6 percent junior preferred 
stock of $50 par value amounted to $110,925 at the end 
of the year. 


OUTLOOK 


The Company is confident that the courses of action 
being pursued by management will prove beneficial to its 
shareholders in the future. The outlook for 1970 
depends upon market conditions generally and the 
effectiveness of the Company's policy to improve the 
efficiency of its operations and to contain the pressures 
of rising costs. 


Your directors are optimistic that there will be 
further improvement in the position of the hollow-core 
plank division which is gaining wider market acceptance 
of its product line. 


It is expected that there will be moderate growth in 
the Lime Ridge division, where there is better utilization 
of plants, and that the Goyer and Dulude quarries will 
operate on somewhat the same level as in 1969. Unless 
there is improvement in construction activity in the 
Montreal area, it is anticipated that the Cal-Sil division 
will have a quiet year, the slowdown of the last half of 
1969 having extended into the first quarter of 1970. 


Overall, results of the American subsidiaries are 
expected to be better than in 1969, as the Company will 
benefit from the construction of a new expressway 
which will connect the area west of Plattsburgh to the 
New York Northway. 
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DOMINION LIME Li'l'D. 


CONSOLIDATED STATEMENT OF INCOME 
YEARS ENDED DECEMBER 31 


1969 1968 
bos) (ae Ht See TUR CMe ee rE a $7,090,365 $6,703,504 
Cost OL ales metre otters te) ha tien ahr aimee ona Se ee ee 5,891,667 6,142,467 
LOSS I nCOMme tron DerAaliONS maa ene ane eee ee es 1,198,698 561,037 

Add: Discount on debentures redeemed (Note 10) ............... 22,218 7,160 
InterestaincoO men (XD else) maeiie asin reri ie aera amen Wests (28,181) 
Gaintonidisposaliofiiixed assets eee eee 73,500 49,237 

113,491 28,216 

1,312,189 589,253 
Additional Charges to Income 

iinterestionilong-tenmiGeDtsrep. secs erste ctecions arena ee atuaskeneie 138,471 144,984 

DeEDreciationm@teds eter sparc cin ns shcuteeees Seetacayieewe ch fr ea ns apa ema tt nel SL 485,991 537,983 

DeDIGtiOn mes tes. ares tetera hoe ke Wes dae ee 50,095 46,027 

Provision for (recovery of) taxes on income (Notes 10 and 11)....... 73°23 (3,740) 

747,830 725,254 
Net. income: (loss) trom Operations=.. 4... aes ..ake ae cen: 564,359 (136,001) 
Minority interest portion of subsidiary company’s loss................ _ 1,877 
Netiincome tloss)tomthesycat ane cease Sow ee $ 564,359 ($ 134,124) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Balance at Credit] st Januaty! eee ee tees igh ele yd $ 238,663 $ 415,912 
Pola (NG insom@ WheES) Wel Ww WERT cco set asco gona baueguenonecc 564,359 (134,124) 
803,022 281,788 

Less: Dividends paid on 5%% preferred shares ................-.. 73,125 43,125 
Balanceat crea/t—3s lst D ecembeliaas aa ea ieee aka eee $ 729,897 $ 238,663 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 


Balance ar cyedit= 1st Jalal V pate w reece ei ere ied, ortnta cenena oee t $ 899,103 $ 899,103 
/Nafole (Aaeteati Vantaa) Salto Cont (lolanlanlenl aks ono Aoonoeocnscvesoneone 10,040 — 
Balanceat.credit—s (St. December sarc eke ri) ial akon seater $ 909,143 $ 899,103 


The accompanying explanatory notes are an integral part of these financial statements. 


DOMINION LIME Lit'D. 


(Incorporated under the Quebec Companies Act) 


AND SUBSIDIARY COMPANIES 


ASSETS 


Current 


Gashiand short term: investments se ee cee eacie eiers icine teem ct naire 
Accounts receivable=Tradei . 11a seis cle cio rie tas ec Renee ee 
Inventories—Finished product (at the lower of cost or 

net realizable value) 


—Work in process (Note 1) 


—Supplies (at cost) 


Prepaid exDenses kis naare.c «oc. weere sucte aise ope sneer en ene ka meen 


Special Refundable Tax—Non-current portion ................... 
Fixed—At cost 


and andistomeideposits pacntc inner ete teen nie $1,349,335 
Less: Accumulated depletion .................. 716,361 
Buildings, plan t-andimachimeryiere reer eee eee 6,935,197 
Less: Accumulated depreciation ............... 4,863,086 
Mobile equipment 42-1 <n peeeie eco eee eee 1,475,702 
Less: Accumulated depreciation ............... 1e255a73s 


Other 
Excess of cost of shares over net assets of 
a subsidiary2COMmPanVier aaa thandretel neriece ck | spceene ace eee ee eer 
Deferred ‘chardespaty aes Sno saan conn caer he ah eee 


Purchase fund for the retirement of 5%% preferred shares (Note 2) ... 


On behalf of the Board 


(signed) F. R. Graham, Director 
(signed) T. A. Rourke, Director 


1969 


$ 779,564 
1,692,750 


266,366 
70,493 
201,649 
51,662 


3,062,484 


632,974 


2,072113 


219,969 


161,376 
13,610 
21,785 


$6,184,309 


1968 


$ 386,786 
1,498,068 


287,106 
75,043 
164,966 
44,053 


2,456,022 
33,060 


619,393 
2,379,180 


201,007 


161,376 
18,001 
21,785 


$5,889,824 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31 


LIABILITIES 


Current 1969 1968 
Bankeloans:(sectived) acaccc). tc anes uta abe oa. cca Ane ee oe aa $ - $ 390,000 
Accounts payable and accrued charges .................000000e- 731,600 584,619 
(CWwitteimneoctnivorm oir (omer Cx .ncssaeancooannnaoneesuecose 94,342 138,744 
Taxes on income payable (recoverable) (Note 3) ................. 39,268 (143,642) 

865,210 969,721 

FOUUs Lenin eOliNOte.7)t ee an eee me nee eee 1,963,575 2,049,166 

Minority Interest in a Subsidiary Company.................... ~ 24,287 


Shareholders’ Equity 
Capital stock 
Authorized: 


37,500 5%% Cumulative redeemable preferred shares of a par 
value of $20.00 each (Note 8) 


15,000 6% Cumulative redeemable junior preferred shares of a 
par value of $50.00 each (of which 6,300 shares were 
issued and subsequently redeemed) (Note 8) 


600,000 Common shares of a par value of $1.00 each (Note 9) 


Issued and fully paid: 


Sf-DU0U UD avourrererred SiAleS -in. sa aa0res «ana « okie eae 750,000 750,000 

SeOORG oUumiOn preferred shtareSm ree ener eae aed paar 435,000 435,000 

531,484 Common shares (1968—523,884)................. 531,484 523,884 

Retained earnings—Per statement attached ................-000 eee eee 729,897 238,663 
Contributed surplus—Per statement attached ...................-05- 909,143 899,103 


$6,184,309 $5,889,824 


The accompanying explanatory notes are an integral part of these financial statements. 


DOMINION DIME LTD. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


YEARS ENDED DECEMBER 31 


Source of Funds: 
Netiincome (loss)ifor the yeareac eclmaceeiere creiceent ani encanta tren aie 


Minority interest portion of subsidiary company’s loss............. 


Acquisition of purchase money mortgage ...............-----+-+-- 
Charges to operations not requiring cash outlay .................. 
Salevof ‘commonishareSas. ce cee ttre On eee ee 
Current portionon special refundable taxsaemicremcrieen eee ere nee 
Decrease. in-deferred charges S207 i5,: 0 aaeie sae ier eee ne ce 


Net book: valttelofirixediassets:so ld mmsens ear enn ene enon mee 


Application of Funds: 
Additions to Tixed assetss. . <0 mite ete kee enn cee ene Pane era 
Retirementionlong-tenmicd eb teenie iene nen eener nate enn en ee 
Purchase of minority interest in a subsidiary company ............. 


Dividendsion) 57470 prefentedishares errs semnt te tenemeen cera meen ene 


Increase:in. Working Capital 2.2.32 iso... 6.6 


Working Capttal-asiatvl st January..." ..21usek sea ee eee 


Working Capital as at 31st December ........................ 


The accompanying explanatory notes are an integral part of these financial statements. 


1969 


$ 564,359 


564,359 


sya ee W Aa 
536,086 
17,640 
33,060 
4,391 
75,220 


1,286,331 


336,780 
141,166 
24,287 
73,125 


575,358 


710,973 


1,486,301 


$2,197,274 


1968 


($ 134,124) 


(1,877) 


(136,001) 


584,010 
(103) 
5227 
43,325 


496,458 


43,125 


254,438 


242,020 
1,244,281 


$1,486,301 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 1969 


1. Valued on the contracts-in-process method, where- 
by the profit or loss on the estimated portion of 
work completed to date has been reflected in the 
income account, and is consistent with the basis of 
valuation employed in previous years. 


2. Because of the restrictions outlined in Note 6 
below, the company decided not to make payments 
to the preferred share purchase fund which became 
due as follows: 


USteJU mel OG 7aeeee any stare ie $25,000 


Psteuimesd 96S Avene creme S 228-215 


3. By reason of previously incurred losses, it has been 
the policy of the company for income tax purposes 
to defer claiming full capital cost allowances. During 
the current year a change in this policy was made 
and revised tax returns for 1968 were then filed. 
The note included with the consolidated statements 
for the year ended 31st December, 1968 would now 
be expressed as: ‘For purposes of taxes on income 
the company has deferred claiming capital cost 
allowances for the year by $44,972 and the amount 
of capital cost allowances claimed for income tax 
purposes exceeds the amount of depreciation and 
depletion recorded in the accounts by $40,149.”’ 


For the current year, capital cost allowances claimed 
for income tax purposes exceed the amount of 
depreciation and depletion recorded in the accounts 
by $81,785. 


4. Annual equipment rentals, including sales taxes 
where applicable, under long term leases in effect as 
at 31st December, 1969 for each of the periods 
shown below, are as follows: 


RO AC TO AS ae rsoren ee omere te $205,444 
LS Be A ret onic 8 tet ony es 172,612 
OSD Pegs ae vet ete Sinus 15,835 
(MAE! rea ite Sen arncnonee iC 2,097 


5. Recognition has been given to the official rate of 
the U.S. Dollar relative to the Canadian Dollar in 
consolidating the American subsidiaries on the basis 
that 92.5 cents U.S. equals $1.00 Canadian. 


6. The trust agreements pursuant to which the 64% 
sinking fund debentures series A’, ““B’ and “C” 
are issued contain provisions preventing the pay- 
ments of any cash dividends or redemption of 
preferred stock by the company which would have 
the effect of reducing the consolidated net current 
assets (as therein defined) below $750,000 and/or 
reducing the aggregate of the capital stock and all 
consolidated surpluses below $4,000,000 except 
that cash dividends may be paid on the presently 


authorized preferred shares provided that this does 
not reduce the consolidated net current assets below 
$750,000 and/or the aggregate of the capital stock 
and all consolidated surpluses below $2,580,000. 


7. LONG-TERM DEBT 
Due Within 
Gross One Year Long-Term 
6%% Sinking fund 
debentures: 
Series “A” 
Due in equal annual 
instalments of $62,500 
on ist February in each 
of the years 1970 to 
1982) inclusive . 2.0.8. $ 768,500 $ 18,500 $ 750,000 
Series ‘’B” 
Due in equal annual 
instalments of $25,000 
on 1st June in each of 
the years 1970 to 1983 
INGIUSIVGG Ae erenere rye 
Series ‘’C”’ 
Due in equal annual 
instalments of $50,000 
on 1st June in each of 
the years 1970 to 1984 
inclusive and $100,000 
in the year 1985 ...... 
Purchase money 
mortgages (secured): 
Due in equal annual 
instalments in each of the 
years 1970 to 1979 
inclusive: 
$3,667 on 7th Decem- 
ber, bearing interest at 
6% perannum ...... 
$6,175 on 31st January, 
bearing interest at 72% 
Der annlinuneetaee eee 


350,000 25,000 325,000 


841,000 41,000 800,000 


36,667 3,667 33,000 


61,750 SlvS 55,575 
$2,057,917 $ 94,342 $1,963,575 


8. Dividends were in arrears as follows: 


5%% Preferred shares ....... $ 56,250 
6% Junior preferred shares. . 110,925 $167,175 


9. Unissued common shares are reserved for possible 
issuance as follows: 


37,530 against an equivalent number of outstanding 
warrants at a price of $10.00 per share if exercised 
on or before 1st February, 1972. 


Officer and key employee stock options: 


2,000 at $2.25 per share, exercisable during the twelve 
months ending 1st June, 1971. 


14,400 at $2.40 per share, exercisable as follows: 


3,600 During the period 1st June, 1970 to 1st 
June, 1974 


3,600 During the period ist June, 1971 to 1st 
June, 1974 


3,600 During the period 1st June, 1972 to 1st 
June, 1974 


3,600 During the period 1st June, 1973 to 1st 
June, 1974 


10. In prior years, discount on debentures redeemed 
and income tax adjustments were presented in 


consolidated retained earnings. In the attached 
statements, debenture discount and income tax 
adjustments have now been included in the con- 
solidated statement of income. Restatement of the 
comparative 1968 figures has been made accord- 


ingly. 


AUDITORS’ REPORT 


11. Dividend payments from U.S. subsidiaries are sub- 
ject to withholding taxes. As the amount of earnings 
which will be transferred in the future and the rate 
which will be applicable at that time are not known, 
such taxes are reflected in consolidated earnings 
only at the time of actual dividend remittance. 


To the shareholders, 
Dominion Lime Ltd. 


We have examined the accompanying consolidated 
balance sheet of Dominion Lime Ltd. and subsidiary 
companies as at 31st December, 1969 and the consoli- 
dated statements of income, retained earnings, con- 
tributed surplus and source and application of funds for 
the year ended on that date and have obtained all the 
information and explanations we have required. Our 
examination included a general review of the accounting 
procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in 
the circumstances. 


In our opinion and according to the best of our 
information and the explanations given to us and as 
shown by the books of the companies, the accompany- 
ing consolidated balance sheet and consolidated state- 
ments of income, retained earnings, contributed surplus 
and source and application of funds are properly drawn 
up so as to exhibit a true and correct view of the state of 
the affairs of the company and its subsidiary companies 
as at 31st December, 1969 and the results of their 
operations and the sources and disposition of their funds 
for the year ended on that date in accordance with 
generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


HYDE, HOUGHTON & CO. 
Chartered Accountants 


Montreal, 
March 19, 1970. 
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